
 

 

 

  
 

Barton Deakin Brief: Australian Business Growth Fund 

23 April 2019 

Overview: 

This morning, Prime Minister Scott Morrison pledged to help fund and continue the growth of Australian 

small and family businesses over the next five years through the Business Growth Fund. The Fund 

includes a $100 million Commonwealth commitment and will target 250,000 new small and family 

businesses with annual turnover between $2 million and $50 million. The Business Growth Fund has been 

modelled on similar fund initiatives in the United Kingdom and Canada. 

Details: 

The structure of the Fund will include $100 million of Commonwealth funding and equity capital 

injections from Australian banks and superannuation funds. It is anticipated that the Fund will grow to $1 

billion as more capital is raised through private investment from financial institutions. Currently, the 

Commonwealth Bank of Australia (CBA), National Australia Bank (NAB) and HSBC Bank have all committed 

to investing in the Fund. As it matures, the Fund is expected to service 30-50 business each year.  

The Fund will also provide SME’s opportunity to raise capital without the same implications of traditional 

private equity investments. Specifically, business owners will not have to sacrifice majority shareholding 

and decision-making rights to private equity investors.  

Kate Carnell of the Australian Small Business and Family Enterprise Ombudsman (ASBFEO) welcomed the 

Prime Minister’s announcement following the ASBFEO’s recommendation in the Affordable Capital for 

SME Growth report in June 2018. 

The Australian Prudential Regulation Authority (APRA) has also expressed support for the establishment 

of the Fund. 

The Business Growth Fund will complement the Government’s Australian Business Securitisation Fund 

(ASBF) which was announced on 14 November 2018. The Treasurer’s media release on the ASBF can be 

found here. 

To view the British Growth Fund, click here. 

To view the Canadian Business Growth Fund, click here. 

To view the Australian Business Securitisation Fund, click here. 

 

For further information on small and family business funding, contact David Alexander on +61 457 400 

524, Grahame Morris on +61 411 222 680 or Paul Fitzgerald on +61 408 406 547. 
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