
 

 

 

  
 

Barton Deakin Brief: 2020 Economic Stimulus Package  
12th March 2020 

Overview  

The Prime Minister, the Hon Scott Morrison MP and the Treasurer, the Josh Frydenberg MP today 

announced $17.6 billion in stimulus spending to mitigate the economic effects of the Covid-19 pandemic. 

The measure equates to 1.2% of GDP and has four main objectives: encouraging business investment, 

supporting small and medium businesses, targeted funding for severely affected sectors and 

communities, and household stimulus payments. The government estimates that 6.5 million individuals 

and 3.5 million businesses will directly benefit.  

The package follows Wednesday’s announcement of a $2.4 billion in emergency health funding. The 

funding measures will provide support for primary care, aged care, hospitals, research and the national 

medical stockpile.  

The Government has stated that most of the stimulus package will be voted on when Parliament 

resumes on the 23rd of March. Most measures will not extend beyond the 30th of June.  

Business Assistance  

Businesses with a turnover of less than $50 million that employ staff will be eligible for cash-flow support 

payments of between $2,000 and $25,000. The payments will be tax free and benefit around 690,000 

businesses which employ 7.8 million people. The funding will be delivered through the existing tax 

system.  

In addition to payments, there will be support for 117,000 apprentices through wage assistance. Each 

apprentice could be offered up to $7,000 per quarter under the 50 per cent wage subsidy. The subsidy is 

expected to cost the government $1.3 billon.  

Investment Incentives  

Expansion of the Instant-Asset Write-Off for businesses with a turnover of less than $500 million per 

year, as opposed to the previous threshold of $50 million per year. The changes to this scheme will 

increase eligible spending from $30,000 to $150,000. This change will come into place immediately and 

will remain until the 30th of June to provide an instant boost to the economy. The cost is estimated at 

$700 million.  

Moreover, the government will provide a 15-month investment incentive. Businesses of less than $500 

million can deduct an additional 50% of the asset cost in the year of purchase.  

The government expects 3 in 4 workers and 99% of businesses to benefit.  

https://www.pm.gov.au/media/economic-stimulus-package


 
 

 

 
 

Regional and Community Support  

$1.0 billion will be provided for sectors, regions and communities that have been disproportionately 

affected by the economic effects of Covid-19. This includes industries such as tourism, agriculture and 

education. The funding will consist of waivers to affected businesses and direct assistance to 

communities and businesses. Moreover, the government will offer administrative relief to businesses, 

such as tax deferrals, on a case-by-case basis. The Australian Taxation Office (ATO) will be expanding 

operations in affected regions to asses these cases.  

Households  

The package will provide one-off cash payments of $750 each for recipients of existing benefits, such as 

the age pension and Newstart payments, Youth Allowance, disability support, carers payments. This 

payment will flow automatically from the 30th of March. These payments will be tax-free and not 

accounted as income.  

COVID-19 Health Package  

The government has committed an additional $2.4 billion to support the health system as it responds to 

the coronavirus outbreak. This includes:   

- $100 million for a new Medicare service for people in home isolation or quarantine, including 

expanded telehealth services.  

- $25 million to fund home medicine services.  

- $5 million to expand electronic prescribing.  

- $50.7 million for a national triage phone line. 

- $206.7million for the establishment of dedicated respiratory clinics. 

- $58.7 million for regional health services, including mobile clinics and flying doctors.  

- $170.2 million for Medicare funded and bulk-billed pathology testing for COVID-19.  

- $101.2 million for education and training to aged care workers, with provision for additional aged 

care staff to provide extra support as needed 

- $500 million to states and territories to support diagnosing and treating patients with Covid-19.  

- $100 million as an initial appropriation to cover 50% of the costs to state health systems related 

to Covid-19. The funding will be uncapped and demand driver.   

- $30 million for vaccine research from the Medical Research Future Fund  

- $1.1 billion for face masks and protective equipment for health care staff, including antibiotics 

and antivirals for the National Medical Stockpile.  

- $30 million in infection control and training programs for health care workers  

- $30 million for a national communications campaign  

Further Information  

For further information, contact David Alexander on +61 457 400 524, Grahame Morris on +61 411 

222 680 or Georga Nonnenmacher on +61 457 662 424 
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