
 

 

Barton Deakin Brief: HomeBuilder Grant 
4th June 2020 

 

Overview  

Today, Prime Minister Scott Morrison announced a new grant program for the residential 

construction sector. HomeBuilder provides home owner-occupiers with a grant of $25,000 to build a 

new home or conduct substantive renovations on an existing home.  

 

HomeBuilder is part of the Federal Government’s economic response to the coronavirus pandemic 

and is expected to assist the residential construction market by encouraging the commencement of 

new home builds and significant renovations to fill the gap in construction activity that is forecast for 

the second half of 2020.  

 

Eligibility criteria  
HomeBuilder will offer the $25,000 grant to eligible owner-occupiers who sign a contract to build a 

new home or substantially renovate an existing home between 4 June 2020 and 31 December 2020, 

provided that construction or renovation begins within three months of the contract date.   

 

To access HomeBuilder, the following criteria apply to applicants:  

- Must be aged 18 years or older and have Australian citizenship; 

- Must not be a company or trust;  

- Must meet one of two income caps:  

o $125,000 per annum for an individual applicant based on your 2018-19 tax return or 

later; or  

o $200,000 per annum for a couple based on both 2018-19 tax returns or later; 

- Must enter into a contract within the specified period to either:  

o Build a new home that will be the principal place of residence, and the property 

value does not exceed $750,000; or  

o Renovate an existing principal place of residence for a contracted amount between 

$150,000 and $750,000, provided that the value of the property does not exceed 

$1.5 million prior to the renovation.  

 

Further to this criteria, some additional conditions apply. Renovations undertaken must improve 

accessibility, liveability and safety of the property. This means that pools, tennis courts and sheds 

will not be eligible for the grant under HomeBuilder.  

 

Owner-builders, or investors seeking to build a new home as an investment property will not be 

eligible for HomeBuilder.  

 

If an applicant buys land after the commencement of the applicable period (4th of June 2020) and 

then commences construction, the total price of the land and the build cannot exceed &750,000 in 

order for the applicant to be eligible. If the applicant owns a property that consists of a house and 



 

 

land and wishes to demolish the current house and rebuild, the demolition will be considered a 

substantial renovation, and hence, will be subject to the T$150,000 to $750,000 price range.  

 

Details of the program  
All dwelling types are eligible under this scheme, including but not limited to houses, apartments, 

house-and-land packages.  

 

The grant is time-limited, but otherwise uncapped, meaning that there is no limit to the number of 

people who can receive HomeBuilder, provided that they are eligible. The program is expected to 

deliver around 27,000 grants at a total cost of $680 million.  

 

States and territories will be required to sign a National Partnership Agreement with the 

Commonwealth Government in order for applicants in that state to be eligible. The States and 

Territories will be responsible for distributing the grants through their respective revenue offices.  

 

HomeBuilder complements existing programs, such as the First Home Owner Grant programs of the 

states and territories and the Commonwealth’s First Home Loan Deposit Scheme. Consistent with 

the First Home Owner Grant schemes, the HomeBuilder grant will be tax free.  

 

The registered or licensed builder undertaking construction or renovation works must be able to 

demonstrate that the contracted price is no more than a comparable product as at 1 July 2019. The 

registered or licensed builder must also be a free and independent party of the applicant in order to 

execute their duties under the contract at ‘arms-length’. This means that the contract must be 

commercially reasonable and the relationship between the two contracting parties must not impact 

the performance of duties.  

 

Support for the residential construction sector  
HomeBuilder is expected to support 140,000 direct jobs and another 1 million related jobs in the 

residential construction sector. It is hoped that the program will assist in filling the gap in 

construction activity which is expected in the final two quarters of 2020 due to COVID-19.  

 

Further Information  
Treasury factsheet on HomeBuilder.  

Prime Minister’s announcement on HomeBuilder and residential construction.  

 

 

For further information on the HomeBuilder scheme, contact David Alexander on +61 457 400 524 

or Georga Nonnenmacher on +61 457 662 422. 
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