
 

 

 

  
 

Barton Deakin Brief: JobKeeper and JobSeeker Extension 
21st July 2020 

Overview  
The Prime Minister the Hon Scott Morrison MP and Treasurer the Hon Josh Frydenberg MP today 

announced an extension of the economic support payments of JobKeeper and JobSeeker.  

The JobKeeper payment will be extended by six months until 28th March 2021, but will be reduced in 

two steps from the 28th September 2020. The JobSeeker payment will be extended to 31 December 

2021, but the COVID Supplement will be reduced to $250 per fortnight.  

The extension of both support payments came after a Treasury Review found a need to continue 

income support beyond the September expiration date.  

JobKeeper Extension  
The JobKeeper payment, which was set to end on the 27th September 2020, will continue to be 

provided to employees of eligible businesses, but will be adjusted to a two level payment system. A 

higher amount will be provided to employees working over 20 hours per week on average and a 

reduced amount to employees working under those working less than 20 hours per week, as of the 

pay period ending before 1 March 2020.  

This payment will be adjusted to $1200 per fortnight for employees working over 20 hours per 

week from the 28th September 2020 and again to $1000 from the 4th of January 2021. For 

employees working less than 20 hours per week, they will receive $750 from the end of September 

and $650 from January. Businesses will be required to nominate which of the payment rates will 

apply to each of their eligible employees. The JobKeeper payment will be continue to be paid by the 

ATO to businesses in arrears.  

JobKeeper will continue to be available to eligible businesses and not-for profits until the 28th March 

2020. These businesses, however, will be required to demonstrate the 30 per cent actual revenue 

loss test for the June and September quarters to be eligible in the December quarter. To be eligible 

in the March 2021 quarter, businesses will have to prove relevant decline in actual monthly turnover 

for the previous three quarters. For Australian Charities and Not for Profits Commission-registered 

charities (excluding schools and universities) to remain eligible, they will have to demonstrate a 15 

per cent decline in turnover.  

The number of JobKeeper recipients is expected to reduce dramatically to 1 million in the March 

quarter. It is expected that a number of current JobKeeper recipients will transition to the JobSeeker 

support payment.  

The new JobKeeper arrangements will cost an estimated $16.6 billion.  

 



 
 

 

 
 

Table 1: JobKeeper Payment rates from 28 September 2020 to 28 March 2021: 

Date Full rate per fortnight Less than 20hrs worked per fortnight 

rate 

28 September 2020 to 3 January 2021 $1,200 $750 

4 January 2021 to 28 March 2021 $1,000 $650 

 

JobSeeker Extension 
The Coronavirus Supplement for recipients of JobSeeker and other income support payments will 

continue until 31 December 2020, but at the reduced rate of $250 per fortnight. The payment will be 

reduced from $550 from 24 September 2020.  

Both existing and new income support recipients will receive the new rate of the Coronavirus 

Supplement. Existing income support recipients will continue to receive the full rate of the 

Coronavirus Supplement. Eligible recipients are:  

- JobSeeker Payment (and all payments transitioning as a result of JobSeeker Payment)  

- Youth Allowance  

- Parenting Payment (Partnered and Single)  

- Austudy  

- ABSTUDY Living Allowance  

- Farm Household Allowance  

- Special Benefit  

- Eligible New Enterprise Incentive Scheme participants  

- Department of Veterans’ Affairs Education Schemes 

A number of means testing arrangements for income support recipients will also be reintroduced 

from the 25th September 2020. An assets test and the Liquid Assets Waiting Period will be re-

introduced for all payments. The JobSeeker partner income test will also increase on this date, from 

25 cents of every dollar of partner income over $996 per fortnight to 27 cents per every dollar over 

$1,165.  

Mutual obligation requirements for job seekers were suspended from the 24th of March 2020 until 

the 8th of June 2020. Commencing from the 9th of June 2020, job seekers will be required to conduct 

at least four voluntary job searches per month and at least one phone or online interview with an 

employment agency. Failure to meet these requirements, or refusal of a job offer will be penalised 

by payment suspension.  

The income-free area for recipients of the Job Seeker Payment and Youth Allowance (Other) will be 

increased from $106 to $300 per fortnight, to incentivise work. This means that individuals are able 

to earn up to $300 per fortnight without affecting their ability to receive the Coronavirus support 

payment or JobSeeker.  



 
 

 

 
 

The new arrangements for JobSeeker and other income support payments will cost an estimated 

$3.8 billion.  

The Prime Minister stated that it is unlikely that the JobSeeker payment will return to the pre-COVID 

amount, but would not speculate on this whilst the pandemic was still affecting the economy and 

labour market.  

Further Information  
JobKeeper Extension 

ATO JobKeeper Factsheet  

JobSeeker Extension and Changes to the COVID Supplement  

Services Australia JobSeeker Factsheet 

Joint Media Release  

Three-Month Treasury Review of JobKeeper  

 

For further information on the extension of the JobKeeper and JobSeeker programs, contact David 

Alexander on +61 457 400 524 or Georga Nonnenmacher on +61 457 662 422. 

 

https://treasury.gov.au/coronavirus/jobkeeper/extension
http://www.ato.gov.au/general/JobKeeper-Payment
https://treasury.gov.au/sites/default/files/2020-07/Fact_sheet-Income_Support_for_Individuals.pdf
https://www.servicesaustralia.gov.au/individuals/services/centrelink/jobseeker-payment
https://www.pm.gov.au/media/jobkeeper-payment-and-income-support-extended
https://treasury.gov.au/publication/jobkeeper-review
mailto:dalexander@bartondeakin.com
mailto:dalexander@bartondeakin.com
mailto:gnonnenmacher@bartondeakin.com?subject=Independents%20Election%20Brief%20

