
 

 

Barton Deakin Brief: National Energy Strategy  
15 September 2020 

Introduction 
On Tuesday, 15 September, the Prime Minister, Scott Morrison, articulated the Commonwealth 

Government’s strategy on energy policy. The strategy has three organising objectives: maintaining 

downward pressure on electricity prices, to increasing the production of gas, and bolstering fuel 

security. The government is seeking to achieve these objectives by investing in increased domestic 

gas production, updating and enhancing existing energy infrastructure, and encouraging private 

investment.  

Fuel Security  
The Government has announced that $211 million will be invested in increasing Australia’s fuel 

security. These funds will improve the onshore storage capacity for fuel in the immediate term. 

Australia currently holds an 84-day supply of fuel in reserve, which is short of the International 

Energy Agency’s benchmark. The Minister for Energy and Emission Reduction will work closely with 

industry on formulating a legislative framework for the private sector to increase domestic fuel 

reserves for their respective purposes. 

Gas production  
Australia is currently a world-leading exporter of Liquified Natural Gas (LNG), with 225,000 

Australians employed in the industry. Improving gas production is central to the Governments 

programs for both economic recovery and emission reduction.  

Building upon existing intergovernmental arrangements such as the bilateral energy deal signed 

between NSW and the Commonwealth, the Government will be seeking to accelerate the safe, 

reliable, and efficient gas production. This involves developing new sources of gas, including in five 

strategic basins in NSW and the Northern Territory. New infrastructure which can support and 

transmit gas resources will also need to be developed and enhanced. The Commonwealth will be 

investing in these programs through partnerships with state governments and the private sector. 

The long-term objective will be to have a vibrant, transparent, and competitive gas market on the 

east coast of Australia.  

Electricity pricing  
Electricity prices have fallen at a steady and consistent pace, and the government expects this trend 

to continue. However, as Australia transitions towards more diverse energy sources, maintaining this 

trend will be a continuing challenge. While the cost of renewable energy has fallen considerably, 

improving energy infrastructure remains imperative towards the maintenance of price stability for 

consumers.  

The that effect, the Commonwealth has announced that three critical transmission projects – the 

Marinus Link, Project Energy Connect, and the VNI West Interconnector – will be accelerated.  

The Commonwealth will also be investing in more traditional sources of energy to provide the 

appropriate firming capacity. 1,000 megawatts of dispatchable capacity need to be developed 



 

 

before 2023-24. If the private sector does not create that additional capacity, the Commonwealth 

has committed to step in to make the nessescary investment.  

Policy Development  
The National Cabinet will work closely on further developments in energy policy, with the Minister 

for Energy and Emission Reduction, the Hon Angus Taylor MP, chairing the Energy Reform 

Committee (ERC). The ERC, has three guiding objectives:  

1. To prioritise the long-term interests of consumers  

2. To create competitive and transparent markets to unlock efficient and timely private 

investment  

3. To ensure a resilient energy system through a balanced mix of technologies.  

Further Information 
For further information on the Commonwealth Government Energy Strategy contact David 

Alexander on +61 457 400 524 or Georga Nonnenmacher on +61 457 662 422. 
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