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Overview 
 

Prime Minister the Hon. Scott Morrison MP addressed the National Press Club today in a pre-budget 

address, ahead of Tuesday’s Federal Budget to be delivered by Treasurer the Hon. Josh Frydenberg 

MP.  The Modern Manufacturing Strategy will receive around $1.5 billion in new funding.  This forms 

another part of the Morrison Government’s JobMaker plan, the centrepiece of the COVID-19 

economic recovery. 

 

Modern Manufacturing Initiative (MMI) 
 

Central to this plan is the $1.3 billion Modern Manufacturing Initiative, which will target areas where 

Australia has an existing competitive advantage or interest and will help those areas scale up, 

collaborate and commercialise.  The six priority areas are: 

 Resources technology and critical minerals processing 

 Food and beverage 

 Medical products 

 Recycling and clean energy 

 Defence 

 Space 
 
The Government will work with industry to set two, five, and ten year goals with acknowledgement 
of the barriers and opportunities that may guide action and investment. 
 
The MMI delivers a co-funding model for large manufacturing projects.  The public and private 
funding partnership will focus on three streams: 
 

1. Manufacturing Collaboration Stream 
 

This will support business-to-business and business-to-research collaboration with funding 
to develop economies of scale.  The Commonwealth will fund up to a third of the project’s 
cost.  Expressions of interest will be invited towards the middle of 2021. 

 
2. Manufacturing Translation Stream 

 
Funding will be provided to convert ideas into commercial outcomes.  It will also encourage 
investment in non-R&D innovation. 

 
3. Manufacturing Integration Stream 

 
This will focus on the integration of manufacturers into local and international supply chains 
and markets.  Funding of up to 50 per cent of the project’s cost will be available and the 
funding rounds will occur annually, with the first to begin in the first half of 2021. 

 



 

 

Manufacturing Modernisation Fund (MMF) 
 

The Manufacturing Modernisation Fund will be expanded with $52.8 million in additional funding 

with a view to addressing the competitiveness of individual manufacturers in priority sectors. 

 

This second round of MMF funding will look to addressing barriers to growth and innovation.  It will 

co-fund capital investment technology upgrades and help develop and maintain a skilled workforce 

through jobs growth and upskilling.  Grants of between $100,000 and $1 million will be available in a 

3-to-1 funding scheme. 

 

Round two of this funding will open before the end of 2020, and applicants will need to meet the 

following criteria: 

 expected job growth; 

 upskilling of existing employees; and 

 alignment with the National Manufacturing Priorities. 

 

Supply Chain Resilience Initiative 
 

The COVID-19 pandemic has revealed some of the weaknesses of supply chains.  Accordingly, the 

Government has announced a $107.2 million Supply Chain Resilience Initiative which will support 

projects that address supply chain vulnerabilities. 

 

First, the Government will work with industry to develop a clear understanding of critical supply 

chains.  The enquiry to be published in the Sovereign Manufacturing Capability Plans will look to: 

 identify the essential goods and services critical to Australians at times of crisis; 

 map industry supply chains and Australia’s manufacturing capabilities; and 

 evaluate supply chain resilience under normal circumstances and in possible crisis situations. 

 

Businesses will be able to apply for funding to address supply chain vulnerabilities by establishing a 

new solution or scaling an existing one.  To be eligible, solutions will need to: 

 demonstrate they address a supply chain vulnerability for a critical product or input 

identified in a Sovereign Manufacturing Capability Plan; and 

 result in measurable strengthening of the supply chain. 

 

Green Growth Centres 
 

The Government is reviewing the existing programs within the strategy to ensure they align with the 

broader objectives.  The Green Growth Centres will come at a cost of $50 million and will continue 

operations until the end of June 2022. 

 

For more information: 
- See the Prime Minister’s Press Release. 

- See the Prime Minister’s speech to the National Press Club. 

- See the Modern Manufacturing Initiative and National Manufacturing Priorities website. 

https://www.pm.gov.au/media/transforming-australian-manufacturing-rebuild-our-economy
https://www.pm.gov.au/media/transforming-australian-manufacturing-rebuild-our-economy
https://www.industry.gov.au/news-media/modern-manufacturing-initiative-and-national-manufacturing-priorities-announced


 

 

- See the Supply Chain Resilience Initiative website. 

- See the Manufacturing Modernisation Fund round two website. 

 

 

For more information, contact David Alexander on +61 457 400 524, Grahame Morris on +61 411 

222 680, Tahlia Robertson on +61 438 259 671, Cheryl Cartwright on +61 419 996 066, or John 

Fitzgerald on +61 488 111 568. 
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