
 

Barton Deakin Brief: 2020-21 NSW Budget 
 

Tuesday 17th November 2020 

 

The New South Wales (NSW) Treasurer, the Hon Dominic Perrottet MP, delivered the 2020-21 NSW 

State Budget on Tuesday 17th November 2020. This is the second Budget of the NSW Liberal National 

Coalition Government in its third term and the first since the onset of the COVID-19 pandemic. This 

Barton Deakin Brief outlines key New South Wales Budget measures across major portfolios. 
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Overview  
The NSW Treasurer, the Hon Dominic Perrottet MP said the central theme of the 2020-21 NSW Budget 

is recovering from the COVID-19 pandemic while addressing the complex social, economic, and 

political imperatives facing NSW which continue to shape government policy and services.  

The NSW Government will deliver an expected deficit this financial year (2020-21) of $16 billion, 

with continuing deficits over the forward estimates expected through to 2024.  

Total revenue in 2020-21 is expected to reach $82.1 billion which is $782.5 million (0.9%) higher 

than total revenue in 2019-20 of $81.3 billion. Revenue decline of $17.6 billion has been forecast 

over the five years to 2023-24. 

Total expenditure in 2020-21 is estimated to be $98.1 billion, which is 11.2% higher than total 

expenditure in 2019-20 of $88.2 billion. Furthermore, average expenses are expected to decline by 

6.4% until 2023-24 to exercise fiscal discipline following COVID-19 stimulus measures. 

These changes in revenue and expenditure are largely driven by $29 billion in th COVID-19 stimulus 

and $4.4 billion in bushfire response and recovery.  

NSW Gross State Product (GSP) is forecast to decline by 0.75% in 2020-21 and is set to do so again by 

2.5% in 2021-22. The decrease in household consumption and dwelling investment also delivers a 

state final demand (SFD) of 10% per cent in 2020-21.  

The NSW unemployment rate is 7.5% and is forecast to return to the pre-COVID rate of at 5.25% in 

2024. Employment is forecast to decline by between 1.25% and 1.5 percent between 2020 and 

2021.  

Further savings measures will be subsequently implemented, with changes to public sector wages 

growth and procurement reform will save the government $5.6 billion over four years to 2023-24.  

From the onset of the pandemic, more than 270,000 jobs were lost in NSW. According to the 2020-

21 Budget papers, these jobs are set to return completely by June 2024 with an infrastructure 

pipeline of a record $107.1 billion paired with the Government’s $29 billion stimulus plan.  

NSW Net Worth is projected to grow from $238.7 billion by June 2020 to $258.7 billion by June 

2024, with New South Wales having the highest net worth of any State or Territory in Australia. This 

is a reduction from the $251.1 billion projected in the 2019-20 Half-Yearly Review.  

Government net debt is expected to increase from $19.3 billion at June 2020 to $104.3 billion at 

June 2024. This is the equivalent of 8.4% of Gross State Product (GSP) in 2020-21, rising to 14.7% in 

2023-24. By the end of the decade, the net debt to GSP ratio is expected to fall below 7%. As stated 

in the Treasurer’s Budget Speech, ‘...despite the increase in borrowing the cost of debt has never 

been lower. In fact, this Budget includes borrowings around five times the 2010 amount – yet as a 

proportion of revenue, the cost of servicing that debt is almost the same.’  
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Treasury  
Jobs and Business Support  
The NSW Government will enact a permanent increase in the payroll tax threshold from $1 million to 
$1.2 million. This will see 3,500 NSW businesses no longer having to pay payroll tax, freeing up cash 
flow and capital for investment and further hiring. The payroll tax rate will be cut from 5.45% to 
4.85% for two years, backdated to 1 July 2020. Overall, these two measures will save businesses 
approximately $2.4 billion for the next two years, creating more opportunities for employment and 
decreasing the financial strain for thousands of businesses. The Budget provides an additional $472 
million commitment to small and medium sized businesses which do not pay payroll tax with a 
$1500 digital voucher for the cost of government fees and charges.  

Furthermore, the government will provide $250 million payroll relief in the Jobs Plus Program, 
supporting companies who want to relocate their head offices to NSW, or expand their jobs 
footprint in NSW. This is expected to create or support 25,000 jobs by 30 June 2022 and applies to 
every new job created where a business has created at least 30 new net jobs.  

The NSW Government will also fund the following schemes to decrease unemployment across the 
state: 

• $500 million towards Out and About scheme, offering every adult in NSW four $25 vouchers 
to spend on dining and entertainment, encouraging visits to struggling cafes, restaurants, 
and cultural institutions 

• $10 million to help find employment for females – the Return to Work program which will 
provide grants targeted support to women who have been out of work for at least one 
month 

• The Regional Growth Fund which aids community upgrades such as refurbished rural 
airports and sporting fields will be increased by $300 million over two years to bring the 
total to $2 billion since it was created in 2017 

• $15 million in partnership with the City of Sydney to help revitalise the Sydney CBD. 

$63.3 million will be invested in industry programs including: 

• $18.2 million for a new Advanced Manufacturing Strategy 
• $13.8 million for a new Defence Strategy 
• $18.2 million over four years for Study NSW 
• $10 million for export grants 
• $9.5 million to boost export advisory services 
• $6.4 million for the Going Global Program to be extended to 2024.  

The NSW Government is also inviting public consultation to test the attraction of opting out of stamp 
duty to instead pay a smaller annual property tax which could also eliminate land tax liability.  

Trade and Investment  
The government will furthermore provide $273.6 million to be invested through to June 2024 in 
trade, expanding opportunities for economic growth and increasing NSW’s interconnectivity in a 
post-COVID world.  

• $179.8 million to grow the trade and investment network representing NSW overseas 
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o The number of trade officers will be expanded from 11 to 21 
o An Agent-General will be appointed in the UK 
o NSW Senior Trade and Investment Commissioners will be appointed in Tokyo, New 

York, Mumbai, Singapore, and Shanghai. 
•  $15.9 million over 4 years will be invested in boosting NSW exports, through an extension of 

the going global program. 

Customer Service  
The NSW Government will continue to pursue an ambitious transformation agenda driven by 

digitisation under the Department of Customer Service. The foundation of this transformation is the 

Digital Restart Fund (DRF), a whole-of-sector approach to digitisation and service transformation - 

supporting job creation by driving productivity and efficiency across the sector. The DRF has received 

$1.6 billion since inception and will finance the following projects in 2020-21: 

• $365.8 million will go towards closing the digital gap in schools 

• $54.5 million will go towards provide a single digital point of contact for court users 

• $45.8 million to implement the end-to-end digital planning service through ePlanning 

• $240 million over three years for cyber security investments 

• $17.5 million over two years for the digitization of lodgement and collection of revenue. 

Additional funding allocated in the customer service space includes:  

• $102.9 million to add 1,000 staff in Service NSW to support projects and expand the capacity 

of Service NSW frontline services to respond to increased customer demand and changing 

customer needs during COVID-19 

• $5 million to establish a tendering support service for small businesses to engage the NSW 

government 

• $39.3 million for the Business Connect program, providing businesses with advice on 

navigating government processes.    

These additional investments will transform the NSW Government into a premium provider of public 

customer services, leading the country in digitisation and integration of technology into planning, 

courts and tribunals, Revenue NSW, and schools.  

Transport and Infrastructure  
The 2020-21 Budget will continue to deliver infrastructure with a record $107.1 billion pipeline. The 

NSW Government will commit $3 billion towards a Jobs and Infrastructure Acceleration Fund, which 

will support 20,000 jobs and deliver fast-tracked projects throughout the state. The Jobs and 

Infrastructure Acceleration Fund will be especially supportive of social and community 

infrastructure. Key projects in this sector include:  

• $100 million over the next two years to deliver sport infrastructure through community 

grants 

• Stage 1 of the Mamre Road upgrade between the M4 and Erskine Park Road with $28 million 

to accelerate works  

• $90 million for the Spring Farm Parkway Stage 1 upgrade. 
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The Budget will provide $33 billion in transport spending over the forward estimates. This funding 

includes $1.6 billion for bus services and $1.1 billion to deliver additional rail services. Key 

expenditures on transport infrastructure include:  

• $8.7 billion in 2020-21 for regional transport and roads 

• $194.4 million for wharf upgrades and maritime infrastructure investment across New South 

Wales, including upgrades and ongoing maintenance  

• $2.2 billion over the next four years will be allocated to the Sydney Gateway project, an 

arterial road connecting Sydney Airport to WestConnex 

• $9.2 billion will be allocated over the next four years for a new rail line between Sydney and 

Western Sydney International (Nancy-Bird Walton) Airport. The line will provide additional 

transport services throughout western Sydney 

• $10.4 billion will be allocated over the next four years for Sydney Metro West, doubling the 

rail capacity between Sydney and Parramatta.  

Families, Communities and Justice  
The NSW Budget will continue to deliver for the most vulnerable and see to maintain support for 

local communities. This spending includes:  

• $29 million expansion of the NSW Government’s Together Home project – helping people 

experiencing homelessness off the street and into secure housing 

• $50 million Social Sector Transformation Fund to provide social sector organisations grants 

to adapt and modernise their operations 

• $9 million to extend targeted support for food charities  

• $20 million over the next four years towards implementing the National Agreement on 

Closing the Gap. This funding will also support the equal participation of aboriginal 

communities in priority reform 

• $12.3 million will be invested in services across Government and the community for 

programs combating violent extremism.  

• $51.4 million to upgrade the New South Wales Rural Fire Service, Fire and Rescue New 

South Wales, and the National Parks and Wildlife Services fleet, enhancing the bushfire 

response capability 

• $60 million upgrade to the NSW police academy in Goulburn.  

The government will invest $167.7 million for capital works and maintenance of courts, police 

stations and corrective services, as well as an upgrade of the Goulburn Police Academy.  

Furthermore, the government will invest $812 million in shovel-ready projects in social including 

Aboriginal housing across NSW, including: 

• $400 million for the construction and acceleration of new social housing properties 

• $200 million to deliver maintenance and upgrades of social housing 

• $212 million for the new supply, upgrades and maintenance works of aboriginal housing. 

Finally, $256 million will be provided for upgrades and maintenance works across National Parks, the 

Royal Botanic Gardens, Centennial Park, Sydney Olympic Park and the Crown Land portfolio. 
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Health  
The 2020-21 NSW Budget will allocate a record $29.3 billion in health expenditure including 

recurrent and capital funding, as well as further support for the management of the COVID-19 

pandemic.  

Additional funding to support the health response to COVID 19 includes the following:  

• $500 million in support for COVID-19 clinics, the hotel quarantine system, increased testing, 

and contact tracing 

• $385 in additional personal protective equipment (PPE)  

• $30 million to upgrade emergency medicine.  

Record health expenditure is also focussed on increasing the agility and responsiveness of the health 

system. The NSW Government is particularly focused on increasing the digital capability of the 

health system, with investments in new technologies which digitise the prescribing of medicine and 

pathology testing. A further $45 million will be invested in the expansion of telehealth; additional 

investments will be made in establishing an integrated state-wide laboratory management system, 

and a real time prescription monitoring system.  

Over the next four years, the NSW Government will invest $55.9 million in additional support for 

palliative care. A further 5,000 end of life support packages will be available to provide the full range 

of support associated with palliative medicine.  

The NSW Government regards mental health as a significant policy priority, only heightened by the 

distinct demands of the COVID-19 pandemic. A further $169.4 million will be allocated over the next 

four years to mental health support. This will include:  

• $66.2 million for mental health clinicians  

• $50.4 million for virtual mental health services 

• $6 million for mental health and wellbeing collaboratives in at-risk communities.  

The government will further extend investments in medical research and new and innovative 

treatments for serious illnesses. This funding will include $49.6 million for innovative new call and 

gene therapies. This will include supporting access to gene-based treatments for muscular atrophy, 

neuroblastoma, retinitis pigmentosa, leukaemia and lymphoma. 

A further $10.7 billion will be invested in health infrastructure over the next four years. This includes 

• Completion of the $673 million Tweed Hospital Redevelopment  

• $632 million Campbelltown Hospital Redevelopment 

• Commencing work on the $385 million St George Hospital Integrated Ambulatory Care 

Precinct in Kogarah 

• Bringing forward $60 million of the $608 million Sydney Children’s Hospital Network 

redevelopment in Randwick. 
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Education and Training  
The 2020-21 Budget will allocate $18.9 billion towards recurrent and capital funding for government 

and non-government schools. A total of $2.7 billion will be invested in skills, training, and workforce 

development.  

A total of $7.7 billion will be allocated towards education and skills infrastructure, with $1.4 billion 

invested in new schools including more than $650 million on regional schools, and $100 million for 

maintenance of TAFE facilities. This will include:  

• $120 million stimulus program for hundreds of schools building projects, providing a 

government co-contribution of between 50-80% for regional school capital improvement 

projects 

• New public schools in Googong, Murrumbateman and Edmondson Park, major upgrades at 

Picnic Point High School, Carlingford West and North Sydney Public Schools 

• $240 million to partner with local regional and metropolitan schools to accelerate upgrades 

to school facilities and amenities 

• $60 million to replace roofs at schools across rural and regional NSW 

• $2.5 million to develop a business case for a TAFE centre of excellence to train residential 

aged care workers 

• $337 million will be invested in providing tutoring services through the school system, 

mitigating the impact of the pandemic on educational standards 

• $120 million will be spend on extending the existing free preschool program to the end of 

2021 

• $46.8 million will be invested in delivering 100 new school-based nurses as part of an 

expansion of the Wellbeing and Health In-Reach Nurse program.  

Over the next two years, $318 million will be invested in the Skilling for Recovery training package, 

delivering on the NSW Government’s commitments under the Commonwealth JobTrainer Fund. The 

package provides 100,000 low cost or fee-free training places to NSW school leavers and the 

disadvantages. The package will include:  

• $80 million in support for apprenticeships and cadetships in community housing and 

construction sectors 

• $57.4 million to create a Trades Skills Pathways Centre to address skills shortages and 

support female employment  

• $17.0 million in targeted investment to support jobs and training in the health and social 

care sector.  

Fiscal stimulus aimed at mitigating the economic impact of the COVID-19 pandemic will also focus 

closely supporting regional NSW.  

• $1.8 billion from the Jobs and Infrastructure acceleration fund will be dedicated to 

regional NSW 

• An additional $300 million will be allocated to the regional growth fund, this will bring 

the total investment to $2.0 billion.  
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Regional NSW  
The Government has announced additional funding for regional NSW as it recovers from the 

drought, bushfires, and the COVID-19 pandemic. In partnership with the Commonwealth, the NSW 

Government will allocate $4.4 billion over the next five years to assist regional communities with 

bushfire recovery. This includes:  

• $1.0 billion to rebuild communities  

• $540 million for the Bushfire Local Economic Recovery Fund  

• $335 million for small business recovery grants  

• $192 million in over the next five years in response to recommendations from the NSW 

Bushfire Inquiry, which includes funding for emergency services and hazard reduction  

• $187 million over the next five years for Resilience NSW to deliver a whole-of-government 

approach to disaster management 

• $140 million for the bushfire industry recovery package  

• $110 million for primary producer recovery grants.  

Fiscal stimulus aimed at mitigating the economic impact of the COVID-19 pandemic will also focus 

closely supporting regional NSW.  

• $1.8 billion from the Jobs and Infrastructure acceleration fund will be dedicated to 

regional NSW.  

• An additional $300 million will be allocated to the regional growth fund, this will bring 

the total investment to $2.0 billion for extensions of regional programs including the 

Stronger Country Communities Fund and Resources for Regions. 

Tourism, Arts and Entertainment  
The NSW Government is continuing to support the arts, tourism, and entertainment sectors, 
providing much-needed additional funding as the sector recovers from the impact of COVID-19. Key 
Budget initiatives include: 

• $175 million (over five years) for the Made in NSW fund to invest in new film and television 
projects 

• More than $104 million for the Arts Maintenance and Upgrade Fund 

• More than $12 million for upgrades to the State Library of NSW 

• A further $75 million for Destination NSW to promote tourism. 

This builds upon existing funding including: 

• $62 million for Arts & Cultural Funding program 

• $50 million for Arts Rescue & Restart funding 

• $148 million for Sydney Modern Project – Art Gallery of NSW 

• $270 million for MAAS Powerhouse Precinct Parramatta 

• $129 million for Walsh Bay Arts Precinct. 
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Further information  

Treasurer Dominic Perrottet’s 2020/21 Budget message is available here. 

The Treasurer’s Budget speech is available here. 

The 2020-21 NSW State Budget Paper No. 1 is available here. 

The 2020-21 NSW State Budget Outlook is available here. 

Our Barton Deakin Brief on the NSW State Budget 2019-21 is available here. 

Our Barton Deakin Brief on the NSW State Budget 2019-20 Half-Yearly Review is available here. 

Barton Deakin’s Budget Briefs page can be accessed here 

For more information, please contact Anthony Benscher on +61 438 439 431, Nicholas Rigby on 
+61 468 913 175 or Terence Duggan on +61 422 667 722. 

To stay up to date with the affairs of Coalition Governments and Oppositions around Australia, 

you can follow Barton Deakin on Twitter and LinkedIn. For more information on Barton Deakin 

please visit our website. 

http://budget.nsw.gov.au/news-centre/treasurers-message
https://www.budget.nsw.gov.au/
https://www.budget.nsw.gov.au/sites/default/files/2020-11/Budget%20Paper%20No.%201%20-%20Budget%20Statement%20-%202020-21%20Budget_1.pdf
http://budget.nsw.gov.au/sites/default/files/2020-11/0920-01_Budget%20Paper%2020-21%20Glossy%20Overview%20A4_Design.pdf
https://bartondeakin.com/app/uploads/2019/06/Barton-Deakin-Brief-2019-20-State-Budget-Finished-1.pdf
https://bartondeakin.com/app/uploads/2019/12/Barton-Deakin-Brief-Half-Yearly-Budget-Review-121219.pdf
https://bartondeakin.com/briefs/
mailto:abenscher@bartondeakin.com
mailto:nrigby@bartondeakin.com
mailto:tduggan@bartondeakin.com
https://twitter.com/BartonDeakin
https://www.linkedin.com/company/barton-deakin-government-relations
https://bartondeakin.com/

